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GOLDRAY MINES LIMITED 


SD it re ; Report 


To THE SHAREHOLDERS: 


Enclosed herewith you will find Notice of Annual Meeting which is to be 
held in the Nova Scotia Room, Royal York Hotel, 100 Front Street West, Toronto, 
Ontario on September 15th, 1972 at 10:30 A.M. The Financial Statements for the 
year ended April 30, 1972 are enclosed with an Information Circular and a form of 
Instrument of Proxy. 


COLUMBIUM DEPOSIT — JAMES BAY LOWLANDS 


The market potential for Columbium is being reviewed from time to time to 
determine whether current economic conditions warrant bringing this deposit into 
production. 


NORTHERN SASKATCHEWAN AND MANITOBA 


Project Sam 
Several anomalies were tested by diamond drilling during the past winter 
with inconclusive results. No further work is planned at the present. 


STURGEON LAKE AREA — ONTARIO 

A 16 hole drill program was completed by Denison Mines Limited on the 
properties held jointly by Trinity Chibougamau, Mid-Patapedia Mines, Canadian 
Malartic Gold Mines and your Company. 

Acid volcanic rock was intersected in all holes and the conductors were 
caused by barren sulphides in most cases. One 5 foot intersection ran .47% copper. 

Since the area contains favourable acid volcanics and some base metal 
mineralization a compilation of all available data has been recommended which might 
suggest target areas that have not been explored to date. 


CoBALT AREA — ONTARIO 

Goldray Mines in association with Falconbridge Nickel Mines, Falconbridge 
Copper Mines and Nickel Rim Mines have entered into an agreement with R. I. 
Benner and Aggressive Mining to explore 64 claims in the Cobalt Area. 

The initial program requires a total commitment of $60,000.00 by the 
developers and your Company will have the right to earn up to a 20% interest 
through further participations. 

Exploration has commenced and consists of ground geophysics and mapping 
to be followed by diamond drilling where warranted. 

Your Company is financed so that it can continue its policy to examine and 
undertake ventures of merit on its own and in association with other companies. 


On behalf of the Board of Directors, 


MURRAY AXMITH, 
August 21, 1972. President. 


CURRENT ASSETS 
Cash © Rae ee ult. eae |. a aT ee ee ee, 6 


Deposit receipts; and ‘short-term! notes ae eee 


Government bonds at cost (market value 1972 — $95,653; 1971 — 
$229,600) oo iis pis cde Sb ene Ae Se) ee Ls. oe et ol ee ih 


Sundry teccivablessury 9 ee Ore here eg ee See tae ees 
Bonds lodged with provinces (face value $87,000) .............. 


INVESTMENT IN OTHER COMPANIES 


Listed shares at cost (market value 1972 — $131,571; 1971 — 
$127,000.) Saas eee ene ep Cte here eeu) on eae 


Unlistedesharess (nominalavalue) By meer eee ee ee 
Investment in shares of other mining companies (nominal value) .... 
Investment in shares of Interprovincial Helicopters Limited (at cost) 


HEAD OFFICE, FURNITURE AND FIXTURES (at cost) ................. 


MINING PROPERTIES 


Acquired for $19,147 cash (1971 — $20,001) and 626,623 shares of 
capital “stocks 76 att een aes rt ene ene Rs 


EXPLORATION AND DEVELOPMENT INCLUDING HEAD OFFICE AND 
ADMINISTRATIVE EXPENSES (per attached statement) .............. 


INCORPORATION AND ORGANIZATION (at cost) ...................... 


GOLDRAY M 


(Incorporated Under the La 


Biba Sie 


(With comparatt 


ASSETS 
gid Phe 1971 
$5479 Geel 
180,000 = 

104,464 233,151 

30,195 5,238 | 
= 84,621 
320,138 325,251 

| 

| 

137,988 122,653 | 

1 1 | 

40 40 | 

20,000 20,000 | 
158,029 142,694 

1,643 1,643 | 

| 

| 
476,857 478,525 
824,602 916,154 
3,785 3,785 
$1,785,054 $1,868,052 


To be read in conjunction with the Auditors’ Report 


AUDITORS’ REPORT 


We have examined the balance sheet of Goldray Mines Limited as at Ap: 
head office and administrative expenses and source and application of funds for 
procedures and such tests of accounting records and other supporting evidence as 


In our opinion, these financial statements present fairly the financial positi 
and application of its funds for the year then ended, in accordance with gener. 
year. 

Toronto, Ontario, 
August 8, 1972. 


IES LIMITED 


yf the Province of Ontario) 


April 30, 1972 


sures for 1971) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 1972 197s 
accounts payable and accrued. liabilities ..2..2..5.:2...0/0 425. $ 8,210 $ 10,366 
Employcesusdccuctions: payables 24. 4a ae ee — 86 
Due to shareholders re 1942 distribution on realization of capital 

OASSCUS MEE yore nn tue) eae A ee ane ee oe T0520 10,120 
18,330 20,572 
SHAREHOLDERS’ EQUITY 
CAPITAL 
AUTHORIZED (Note 1) 
5,000,000 shares of no par value 
ISSUED AND FULLY PAID 
300993 Ie Sates Bot ters) eer nae hd nt ee a kk Hee S VOD 93 3,009,931 
Mess:@ Discount? 9 Aik e weet: set and eto aed 901,204 901,204 
24083727 2, LOSST27 
DEFICIT ACCOUNT (per attached statement) ............ GIDE Fis: (342,003 ) (261,247) 
1,766,724 1,847,480 
Approved on behalf of the Board of Directors: 
M. AXMITH, Director. 
W. R. PACKMAN, Director. 
The accompanying notes form an integral part of these financial statements. 
$1,785,054 $1,868,052 


2 Shareholders attached hereto dated August 8, 1972. 


THE SHAREHOLDERS 


1972 and the statements of deficit account, exploration and development including 
sar then ended. Our examination included a general review of the accounting 
sidered necessary in the circumstances. 


the company as at April 30, 1972, and the results of its operations and the source 
cepted accounting principles applied on a basis consistent with that of the preceding 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL, 
Chartered Accountants. 


GOLDRAY MINES LIMITED 


STATEMENT OF DEFICIT ACCOUNT 


For the Year Ended April 30, 1972 
(With comparative figures for 1971) 


1972 1971 
DEFICITg— May ot) Cbsea cc le ob ae em ae Le eee ee $ 261,247 $194,148 
App: Mining properties abandoned — written off ............... 2,071 24,247 
Exploration and development expenses written off or applicable 
to properties abandoned tra ee eee ee 110,280 42,644 
Losse(protit) sonsale ot investments ae ee cee ee ee (GI595) 208 
DEFICIIEE—= A prilees0 Faso) oy Fe. cn 8 Cee. Ce ete ee ee ie ne $ 342,003 $261,247 


The accompanying notes form an integral part of these financial statements. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Year Ended April 30, 1972 
(With comparative figures for 1971) 


SOURCE OF FUNDS 1972 1971 
Salesoti listed shares «4.0405 ete 2x2 ple es eee $5 798,803 Sh 2/552 
Gainzon-sale coi sbonds:iiwact oc) ae eee i ee ee 2,497 — 
Sale of investment in shares of other mining companies ............. — 687 

Wi01s00" Pee zS 


APPLICATION OF FUNDS 


ACQUISINON OL, MUGINSEOLODCE ICS ap aenna men ene en) en e 403 2,815 
PurchasesObs sted (shares seis ata ee 85,040 — 
Exploration and development, including head office and administrative 
EXPENSES” cy ecko w ieee ers Sea eae As et DA, A en 18,728 106,965 
Losscon sale-om.redemption ofibonds sr. se eee te ae ee —— 98 
104,171 109,878 
IDECREASE IN> WORKING) CAPITAL) ea) Gee (2,871) (106,639) 
WORKINGS CAPIFAE— May "at 2h toe eee ee 304,679 411,318 


WORKING CAPITAL —April 330) eee $ 301,808 $304,679 


The accompanying notes form an integral part of these financial statements. 


GOLDRAY MINES LIMITED 


STATEMENT OF EXPLORATION AND DEVELOPMENT INCLUDING 
HEAD OFFICE AND ADMINISTRATIVE EXPENSES 


For the Year Ended April 30, 1972 
(With comparative figures for 1971) 


EXPLORATION AND DEVELOPMENT 


PROVINCE OF ONTARIO 1972 1971 
Sturgeon Lake Syndicate — airborne survey and diamond drilling $ 342 $ 19,475 
Wisener Lake Area — diamond drilling and electromagnetic survey — 9,318 
James Bay Lowlands Project expenditures .................. i722 3,797 
fhaxesmand | licenses: ruse Aten. 6) nn, Cees ee ee ee nee 1,180 1,236 
Wases ie 5 ae oh ak ge Cede ne ee) Se eae ye 300 300 
Blind@RiverpArcat ne a Me ee ee ee ee — 248 
Insurance sere s080 Sete wee Rae ee 200 200 

PROJECT SASKATCHEWAN — MANITOBA 
Diamond drilling and general explorations .................. 6,587 38,561 

VIRGIN RIVER PROJECT 
Airborne electromagnetic and radiometric survey ............. 256 24,155 

PROJECT PINEHOUSE 
Diamonds drillin gees <4, yee eee ee ee — 7,644 

East MAIN PROJECT 
Gartogtaphicisurveysand: teld: expenses mare re — Seon 

OUTSIDE; GENERAL. EXPLORATIONS @ cen i mene eee 66 —_ 

10,103 110,806 
IPESS es IRENTAISMEECELVCU nee eee ren ki 562 1,062 
9,541 109,744 
HEAD OFFICE AND ADMINISTRATIVE 

Administrative salary.-— GirectOL yan ae ee 8,000 8,000 

PLC OAM ANC MAUCIED wy earings rk cal auc cme Ok Meee AP rin rare tos cy 3,585 3,684 

Office zsalarics’s aie S94 Beir co arse Ae et ee ne eet 4,875 3,242 

ELI CER TEC meter cc os Ape ae St ne ee ats ae 2,340 2,140 

fbnansichea cent sarees sand. EXPellSesmmae. ar eine. nh eee ee ee 15322 1,925 

Office sipphessand™ expenses aay ae een ee ee ee 3,284 1919 

Brine vandashareholders; eintorma Oni ny ie ee ee ee 2,184 1,548 

axesvan de tiling fees cet tert yer ee aes eg ee wee 1,410 1,164 

‘Pravellinig expenses Brin oot caine ey ee ee ee 1,226 921 

frelephone- ands telegraplvan, we gray act ete ee 902 O17 

DIPECLOTS WELCES «5 Shc tas hat ce Stes Gee) Rr ee on ee ee 650 800 

Canada pension plan and unemployment insurance expense ......... 2a, 106 

Interest: and ibanki charges 05 4.) sue ee ee ere eet eae ee 58 21 

30,113 26.387 

Teese: sinterest: INCOM uccat- i: seme ee nee ee eee 15,061 FIRS ey) 

Dividend: incomes. arn oe eee ee eat ce 5,865 3,527, 

Miscellaneous incOmicme esses soee an eee ne a ee ee — 504 

20,926 29,166 
9,187 (29779) 

TOTAL EXPENSES FOR) \ BARS ie cern ese e 18,728 106,965 

EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES — May 1 916,154 851,833 
934,882 958,798 

EXPLORATION AND DEVELOPMENT EXPENSES WRITTEN OFF TO DEFICIT .. 110,280 (42,644) 
EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES — April 30 $824,602 $916,154 


The accompanying notes form an integral part of these financial statements. 


GOLDRAY MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
April 30, 1972 


CAPITALIZATION 


Pursuant to amended articles of incorporation issued September 17, 1971 the 
company’s authorized capital was changed from 5,000,000 shares of $1 par 
value to 5,000,000 shares without par value. 


CONTINGENT LIABILITY 


The company owns a 25% interest in Interprovincial Helicopters Limited and 
has given a guarantee with respect to 25% of a $120,000 line of credit 
extended to that company by its bankers. 


NADA 


